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Summary of Business Results,
January — September, 2018

(Millions of yen)

Consolidated

Non-Consolidated

Change to Change to

A Last year AL Last year
Net sales 566,125 +9.6% 510,587 +9.1%
Operating
i come 34,091 +2.7% 29,984 +0.1%
Ordinary
i come 35,035 +2.9% 31,495 +1.0%
Net income* 23,835 +1.8% 21,904 +0.8%

*Profit attributable to owners of parent
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Net sales and Profits

1 Net sales Operating income
—&—Ordinary income Net income* (Millions of yen)
*Profit attributable to owners of parent
600,000 |- 960,123 ] 60 000
516,528
482,744
400,000 || e 34,055/ 35,035].. 40,000
30,245 A A
k 33,200 34,091
200,000 292 20,000
SOR T T T 23,410 23,835 ’
19,713 23,410
0 . . 0

2016 Jan.-Sep. 2017 Jan.-Sep. 2018 Jan.-Sep.
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Net sales by segments

BSI business [ 1S&S business [Other business

(Millions of yen)

600,000 |- o 966,125
516,528
482,744

346,213

400,000 |- 283922 306,021 [N 40212 .

200,000 |- —  SSEEES——— 1 |-
198,523 209,329 219,912
0 298 277
2016 Jan. - Sep. 2017 Jan. - Sep. 2018 Jan. - Sep.
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Net sales by 4 segments

B Sl related products [] Supplies
[ ] Custom-made software, etc. [ Maintenance, etc. (Millions of yen)
600,000 |---rrrrrrrrrrrrrrrrrrrrreresresseseereseee o]
510,587
467,964
440,288
400000 |- - DN o A
’ 259,792
215,519 230755
200,000 |- = a4 L %6 1 .
101,303 106,143 110,923
0 [ ]

2016 Jan. - Sep. 2017 Jan. - Sep. 2018 Jan. - Sep.
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Quarterly change of Net sales

OFY 2016 OFY 2017 OFY 2018 (Billions of yen)
200 |
198.6
76.2

150 o 191'2 ---------------------- 174.6 --------

180.2 177.3 158.9

171.1 673 160.6
' 144.2
100 | | [ 1 | & [0 e
50 (< [ | 1 | & It 1
0
1Q 2Q 3Q 4Q

Copyright©2018 OTSUKA CORPORATION All Rights Reserved.



Quarterly change of
Ordinary income

OFY 2016 OFY 2017 OFY 2018 (Millions of yen)
16,000
15,645
12000 |- —T7— 15,285 | .
12,229 14,207
12,131
8,000 | 0369 | |-l | | e 11,404
10,535
7,167
6,667
4000 || | | | | | |~ UV e SO A
0
1Q 2Q 3Q 4Q
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Summary of Business Results,
July — September, 2018

(Millions of yen)

Consolidated Non-Consolidated
Amount CI:_hange to Amount Change to
ast year Last year

Net sales 176,262 +10.9% 157,414 +9.9%
Operating
i come 6,912 +8.5% 5,929 +6.6%
Ordinary
i come 7,167 +7.5% 6,109 +5.1%
Net income* 5,043 +3.6% 4,360 +2.5%

*Profit attributable to owners of parent
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Net sales and Profits,
July — September

1 Net sales Operating income
== Ordinary income Net income* (Millions of yen)
200 000 *Profit attributable to owners of parent 1 0 000
176,262
158,943
150,000 |- 144234 So07 ] - 1671 7,500
5,677 //k 6,912
A— 6,373
100,000 |- 5453 || _M——T1—M |- 5,000
4,869 I
3,753
50,000 || |l e 2,500
0 . . 0
2016 3Q 2017 3Q 2018 3Q
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Non-
onsolidated

(%)
20.0 '
—&— Sl related products —8— Custom-made software etc.
== Supplies —&— Maintenance, etc.
14.8 15.9
15.0 oo U R 14.1)

10.0

5.0

0.0

-5.0

Quarterly Net Sales by 4 segments

( % change year-on-year )

2.3

p

Maintenance,

etc.

Sl related products
Custom-made software etc.
Supplies

14.1
13.4
4.9
5.7

FY 2015
3Q

4Q

FY 2016

1Q 2Q 3Q 4Q

Copyright©2018 OTSUKA CORPORATION All Rights Reserved.

FY 2017

1Q 2Q 3Q 4Q

FY 2018

1Q

2Q

3Q



Net sales structure on

e teg I
customers’ total annual business scale

Jar?.o-188ep. | ( 21.31% (

Jar?.o-1s7ep. (22.76% (

Jan. - Sep.

30.05% 48.64%

30.31% 46.93% ‘

2016 (23.66% ( 3020% [ 46.14% .
| | | | |

0% 20% 40% 60% 80% 100%

O Less than 1 billion of yen O 1 to less than 10 billions of yen O 10 billions of yen and above)

* “Less than 1 billion yen” includes public offices.
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Sales breakdown
by customers’ type of industry

2018 Jan. — Sep.

Lease, Credit

firms, etc.
Education, 8.92%
Public offices Service
5.55% industries
Retailing 30.11%
industries
3.67%
Building
industries

Wholesale

industries Manufacturing
17.94% industries
24.90%
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Cash flows

O C/F from operating O C/F from investing B C/F from financing

(Billions of yen)

24

B3.0[ ...

35
30 Lo
25 [
0 | 199
15 I i
10 +1 [
5 Ll |
0
5
10
15

2016 Jan. - Sep.
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2018 Jan. - Sept.
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Consolidated

(Millions of yen)

250,000
200,000
150,000
100,000

50,000

Equity and
Interest-bearing debt

I Equity ™ Interest-bearing debt
=8— Equity ratio =O=Interest-bearing debtratio (%)

100

222,923

204,012
80

60
40

20

As of Sep. 30, 2016 As of Sep. 30, 2017 As of Sep. 30, 2018
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____ Change of Net sales per employee
and Operating income per employee

Net sales per employee Operating income per employee
(Thousands of yen) (Thousands of yen)
75,000 5,000
—4¢— Net sales per employee
—&-—Operating income per employee »
70,000 Special demand for Windows XP : 4,500
65,000 V_‘ 4,000
60,000 3,500
55,000 / 3,000
* u
50,000 Figures show 2,500
totals for
45,000 \Jan — Sep 2,000
40,000 1,500

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 (2018
7,200,

Number of employees ¢ 377  g589 6,763 6,823 6,802 6,729 6,678 6,656 6,789 6,882 7,036 7,129
at the end of September
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Non-
onsolidated

<Amount of Sales>

Key strategic business

(Millions of yen)

Jaf_offep_ 2017 Jan. - Sep.| 2018 Jan. — Sep. 2018 Jul. — Sep.

Amount | Amount ?_22?3:;: Amount Dif::;::rto ?_22':32:: Amount Dif:srf;:aerto ?_:Z:gzatf
“tanomail” |108,934| 113,498 +4.2%| 117,950\ +4,452| +3.9%| 37,652| +1,634| +4.5%
SMILE 7,024 7,742 +10.2%| 8,701| +959| +12.4%| 2,243 +451| +25.2%
oDS 38,279 41,938| +9.6%| 41,940 +2| +0.0%| 10,461| +606| +6.2%
OSM 51,119| 50,230| -1.7%| 53,512| +3,282| +6.5%| 16,669 +1,187| +7.7%
(005 reuva Document SoutonsOSH: Oteuka Seourty Managemend
<As reference: Number of Sales> (Units)
Copier 33,428| 32,562| -2.6%| 30,726 -1,836| -5.6%| 7,452| +330| +4.6%
Qe hier) | 31,357| 31,109| -0.8%| 29,782 -1,327| -4.3%| 7,229| +390| +5.7%
Server 25,481| 24,333| -4.5%| 23,999| -334| -1.4%| 7,571 -741| -8.9%
PC 647,963|649,056| +0.2%| 837,046 +187,990| +29.0%|275,447| +61,822| +28.9%
Client Total | 692,445|677,355| -2.2%| 874,997| +197,642| +29.2%)|290,360| +66,092| +29.5%
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Quarterly Number of PCs Sold

(Units)

500,000

2011 02012 02013 02014 @2015 W2016 02017 @2018

800,000 |

300,000 |-

200,000

100,000

1Q
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15,000

10,000

5,000

Quarterly Number of Copiers Sold

(Units)

B2011 02012 02013 02014 T2015 ®2016 02017 @2018

1Q
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Annual sales transition of “tanomail”

(Millions of yen)

160,000
[ 1“tanomail” [ Other “tanomail” business 1475 2029
Procurement 560 =
140,000 |/ . AShssidces Alliance with [-------ococoo =-1 || [
Started LION OFFICE PRODUCTS CORP. 2,207
utanomailu 1,408
120,000 | Y ... [ 1.128. B[ e
TA 2,313 —
NO| i = Years to 2017\>
100,000 B | [ p_arefullyears _+
Mail-order Service
for individual
80,000 1 [ enarsonal tanomail - “tanomail’” achieved | - - - 153,500 -
sales of over 139,106 1pe.0p6
100 billion yen | L1387
60,000 R B R aan I - - - - - L L C1§7,381 12 3%7 - - | h11,950
107,934
100,980
42,990
d9,192
40,000 42,493 ) i i N
Number of “tanomail”
registered accounts
20.000 September 2018 1,511,361 accounts
’ September 2017 1,399,536 accounts

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017Ja%0_1s8e
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20th Anniversary of “tanomail”

B 20th Anniversary Big Appreciation Fair

/E——---\ - Featured 852 products that included “Increased
y "‘“x volume pack at regular prices,” “Commemorative
% 2= products” and “Current issue limited time only special
th prices”
h% s

B o Eco Paper “TANO-kun Forest”

« Sales in a limited quantity from October

» Donated ¥10 per box to Japanese Red Cross
Society, Japan Committee for UNICEF and Guide
Dog & Service Dog & Hearing Dog Association of
Japan

B “Thank You Campaign”

Implemented “The First Time Campaign”

Copyright©2018 OTSUKA CORPORATION All Rights Reserved. 1 9



Consolidated

800,000

600,000

400,000

200,000

Net sales

0

Plans of Net sales and profit

1 Net sales
=#— Ordinary income

Operating income
Net income*

(Millions of yen)

*Profit attributable to owners of parent 60 000
)

720,000

691,166
643,417 45.460 B0
----- 40,780 .. | 200
A 44,386 !
39,684
""""""" 31,560  |31,880
26,675
FY 2016 FY 2017 FY 2018
(Plan)
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We live up to our
Stakeholders’ confidence

Shareholders
_ Employees
Business Partners

21



Cautionary statement

. This material is intended to provide information about the business performance of the 3rd quarter
of fiscal year 2018 and strategy of the OTSUKA CORPORATION and Group companies.

It is not intended and should not be construed as an inducement to purchase or sell stocks of
OTSUKA CORPORATION.

. Forward-looking statements in this material with respect to OTSUKA CORPORATION's strategies,
plans, beliefs, and other statements related to future trends and performance are not historical
facts, and as such involve risks and uncertainties. Such statements are not guarantees of future
performance. Actual results may differ considerably from projections due to unpredictable changes
to the economic situation, and a number of factors. Key factors that could affect actual results are
general economic conditions, social trends, change of relative competitiveness in demand action
for products and services provided by OTSUKA CORPORATION. Key factors that may affect
business performance are not limited to these items described here.

. Statements in this document are based on the current beliefs, estimates and expectations of
management. OTSUKA CORPORATION undertakes no obligation to update any forward-looking
statements.

. OTSUKA CORPORATION shall in no event be liable for any damages arising out of the use or
interpretation of this material.

Copyright©2018 OTSUKA CORPORATION All Rights Reserved.
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